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The purpose of this article is to analyze the loan portfolio of Armenian banking sector for 2019
and 2020, by banks and by business lines (corporate and retail). Also a mortgage loan portfolio
was analyzed.

Total loan portfolio is analysis based on book (net) values (included loan loss allowances).
Corporate, retail and mortgage loan portfolio analysis are presented based on gross values
(excluded loan loss allowances). Corporate loan portfolio includes factoring and finance lease.

While reviewing the quality of loan portfolios, dynamics of loan loss allowances were analyzed.

Published financial statements of Armenian banks were used for the preparation of the article.

Executive summary
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- Total loan portfolio of banking
sector was increased in
2020, by 489 bln AMD, or
13.7%.

- As of 31.12.2020, total loan
portfolio was amounting to
4.053 bln AMD and its share
in total assets was 61%.

- Following banks recorded the
largest relative (%) increase
of total loan portfolio in 2020
- Mellat bank (53%),
ArmSwissBank (27.5%) and
Ardshinbank (26.6%).

Total loan portfolio
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- Market share of largest 5
banks (Ameriabank,
ArmBusinessBank,
Ardshinbank, ACBA Bank
and Converse Bank) by total
loan portfolio, was 61.2%.

- Market share of largest 3
banks (Ameriabank,
ArmBusinessBank and
Ardshinbank) by total loan
portfolio, was 47.6%.

- Ameriabank had the largest
market share – 17.2%.

Total loan portfolio
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- As of 31.12.2020, the total
loan portfolio structure of
Armenian banking sector was
following – corporate loan
portfolio (62.1%) and retail
loan portfolio (37.9%).

- Following banks had the
lowest retail loan portfolio
share (%) in total loan
portfolio (ArmBusinessBank-
16%, ArmSwissBank-16%,
Artsakh Bank-17%, HSBC Bank
Armenia-21% and Ameriabank-
27%).

- The highest share of retail
loan portfolio in total loan
portfolio had VTB Bank
(Armenia) (81%).

Total loan portfolio
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- Corporate loan portfolio of
banking sector was
increased in 2020, by 333
bln AMD, or 14.6%.

- As of 31.12.2020, corporate
loan portfolio was amounting
to 2.617 bln AMD and its
share in total loan portfolio
was 62.1%.

- Following banks recorded the
largest relative (%) increase
of corporate loan portfolio in
2020 - Mellat bank (57%),
ArmSwissBank (35%) and
Ardshinbank (30%).

Corporate loan 
portfolio
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- Market share of largest 5
banks (ArmBusinessBank,
Ameriabank, Ardshinbank,
ACBA Bank and Converse
Bank) by corporate loan
portfolio, was 65.4%.

- Market share of largest 3
banks (ArmBusinessBank,
Ameriabank and Ardshinbank
by corporate loan portfolio,
was 55.5%.

- ArmBusinessBank had the
largest market share –
20.8%.

Corporate loan 
portfolio
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- Retail loan portfolio of
banking sector was
increased in 2020, by 185
bln AMD, or 13.1%.

- As of 31.12.2020, retail loan
portfolio was amounting to
1.599 bln AMD and its share
in total loan portfolio was
37.9%.

- Following banks recorded
the largest relative (%)
increase of retail loan
portfolio in 2020 - Mellat
bank (52%),
ArmBusinessBank (41%)
and Ameriabank (30%).

Retail loan portfolio
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- Market share of largest 5
banks (Ardshinbank, ACBA
Bank, Ameriabank, VTB
Bank (Armenia) and
Converse bank) by retail loan
portfolio, was 57.8%.

- Market share of largest 3
banks (Ardshinbank, ACBA
Bank and Ameriabank) by
retail loan portfolio, was
39.4%.

- Ardshinbank bank had the
largest market share –
14.2%.

Retail loan portfolio
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- Mortgage loan portfolio of
banking sector was
increased in 2020, by 125
bln AMD, or 33.8%.

- As of 31.12.2020, mortgage
loan portfolio was amounting
to 494 bln AMD and its share
in retail loan portfolio was
31%.

- Following banks recorded the
largest relative (%) increase
of mortgage loan portfolio in
2020 - Mellat bank (61%),
ArmBusinessBank (59%) and
VTB Bank (Armenia) (53%).

Mortgage loan 
portfolio
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- Market share of largest 5
banks (Ameriabank,
Ardshinbank, Converse bank,
ACBA Bank and Inecobank)
by mortgage loan portfolio,
was 57.5%.

- Market share of largest 3
banks (Ameriabank,
Ardshinbank and Converse
bank) by mortgage loan
portfolio, was 46.5%.

- Ameriabank bank has the
largest market share –
23.7%.

Mortgage loan 
portfolio

LOAN PORTFOLIO ANALYSIS OF ARMENIAN BANKING SECTOR 2019-2020 12

Inecobank , 
5.5%

ACBA Bank , 
5.6%

Converse Bank , 
10.1%

Ardshinbank , 
12.7%

Ameriabank , 
23.7%

Other banks, 
42.5%

Mortgage loan portfolio concentration as of 31.12.2020 (in %)



- During 2020, Armenian
banking sector expensed for
loan loss allowances 114.2
bln AMD, which is two times
more, than was expensed in
2019.

- All banks, except for VTB
Bank (Armenia), in 2020
expensed for loan loss
allowances more than in
2019.

- This significant increase of
expenses for loan loss
allowances during 2020, was
the major reason for
significant (by 19%) decrease
of net profit of Armenian
banking sector.

Loan portfolio quality 
analysis
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- The balance of loan loss
allowance was increased
during 2020 by 25.3 bln AMD,
or 19%.

- Ratio of loan loss allowance to
total loan portfolio of Armenian
banking sector was increase
by 4% during 2020 and
totaling 3.82%.

- It is assumed, that financial
statements used for
preparation of the analysis
were prepared in accordance
with IFRS.

Loan portfolio quality 
analysis
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