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Executive summary

The purpose of this article is to analyze the loan portfolio of Armenian banking sector for 2019

and 2020, by banks and by business lines (corporate and retail). Also a mortgage loan portfolio
was analyzed.

Total loan portfolio is analysis based on book (net) values (included loan loss allowances).
Corporate, retail and mortgage loan portfolio analysis are presented based on gross values
(excluded loan loss allowances). Corporate loan portfolio includes factoring and finance lease.
While reviewing the quality of loan portfolios, dynamics of loan loss allowances were analyzed.

Published financial statements of Armenian banks were used for the preparation of the article.
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Total loan portfolio

Total loan portfolio of banking

sector was Increased In
2020, by 489 bin AMD, or

13.7%.

As of 31.12.2020, total loan
portfolio was amounting to
4.053 bln AMD and its share
in total assets was 61%.
Following banks recorded the
largest relative (%) increase
of total loan portfolio in 2020

- Mellat bank (53%),
ArmSwissBank (27.5%) and
Ardshinbank (26.6%).

Comparison of banks' total loan port

folios 2019 vs 2020 (in min AMD)

Ameriabank
ArmBusinessBank
Ardshinbank

ACBA Bank
Converse Bank
Inecobank

VTB Bank (Armenia)
AEB

Unibank
AraratBank

HSBC Bank Armenia
ArmSwissBank
Artsakh Bank
Evocabank

IDBank

Byblos Bank Armenia

Mellat Bank
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| 585,742
| 641,806
[ 563,423
| 591,663
467,391
] 323,217
294,250
| 229,317
[ 226,445
| 216,462
238,649
203,747
188,921
| 194,529
176,107
| 156,793
141,401 [ 2020
| 148,106
| 135,921 02019
| 143,746
118,922
| 123,186
[ 96,627
116,542
102,633
| 111,716
101,557
| 97,428
79,563
E 39,322
34,518
} 19,178
12,567
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Total loan QOI’th"O Total loan portfolio concentration as of 31.12.2020 (in %)

- Market share of largest 5

banks (Ameriabank,
ArmBusinessBank, N Ameriabank
Ardshinbank, ACBA Bank o o
and Converse Bank) by total

loan portfolio, was 61.2%.

- Market share of largest 3
banks (Ameriabank, Ardshinbank ,
ArmBusinessBank and 14.6%
Ardshinbank) by total loan
portfolio, was 47.6%.

- Ameriabank had the largest
market share — 17.2%.

ACBA Bank
8.0%

Other banks,

o
Converse Bank, 38.8%
5.7%
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Total loan portfolio

As of 31.12.2020, the total
loan portfolio structure of
Armenian banking sector was
following — corporate loan
portfolio (62.1%) and retail
oan portfolio (37.9%).

-ollowing banks had the
owest retail loan portfolio
share (%) in total loan

portfolio (ArmBusinessBank-
16%, ArmSwissBank-16%,
Artsakh Bank-17%, HSBC Bank
Armenia-21% and Ameriabank-
27%).

The highest share of retail
loan portfolio in total loan
portfolio had VIB Bank

(Armenia) (81%).

Structure of banks's loan portfolio by business lines as of 31.12.2020 (%)

VTB Bank (Armenia)
ACBA Bank

Mellat Bank
Unibank

IDBank

Evocabank

AEB

Inecobank

Converse Bank
AraratBank

Byblos Bank Armenia
Ardshinbank
Ameriabank

HSBC Bank Armenia
Artsakh Bank
ArmSwissBank

ArmBusinessBank

52%

48%

52%

48%
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50%

49%

51%

48%
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47%

53%

46%
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45%
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44%
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37%
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27%

73%
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Corporate loan
portfolio

Corporate loan portfolio of
banking sector was
increased in 2020, by 333
bin AMD, or 14.6%.

As of 31.12.2020, corporate
loan portfolio was amounting
to 2.617 bin AMD and its
share in total loan portfolio
was 62.1%.

Following banks recorded the
largest relative (%) increase
of corporate loan portfolio in
2020 - Mellat bank (57%),
ArmSwissBank (35%) and
Ardshinbank (30%).

Comparison of banks' corporate loan portfolios 2019 vs 2020 (in min AMD)

ArmBusinessBank
Ameriabank
Ardshinbank

ACBA Bank
Converse Bank
Inecobank

HSBC Bank Armenia
ArmSwissBank
Artsakh Bank

AEB

AraratBank
Unibank

Evocabank

IDBank

VTB Bank (Armenia)
Byblos Bank Armenia

Mellat Bank

| 543,827
| 507,242
| 523,464
| 448,329
| 385,755
| 297,851
| 130,853
| 103,512
| 128,757
| 119,808
| 120,952
| 130,047
| 118,739
| 93,807
| 108,358
| 80,031
| 102,356
| 85,281 @ 2020
| 101,842
| 86,212 2019
| 85,029
| 82,849
| 79,869
| 75,511
| 58,856
| 56,147
| 52,678
47,873
44,278
42,632
22,595
21,107
9,288
5,924
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Corporate loan
portfolio

Market share of largest 5
banks (ArmBusinessBank,
Ameriabank, Ardshinbank,
ACBA Bank and Converse
Bank) by corporate loan
portfolio, was 65.4%.

Market share of largest 3
banks (ArmBusinessBank,
Ameriabank and Ardshinbank
by corporate loan portfolio,
was 55.5%.
ArmBusinessBank had the
largest market share -
20.8%.

Corporate loan portfolio concentration as of 31.12.2020 (in %)

ArmBusinessBank ,

Ameriabank, 20.8%

20.0%

Ardshinbank,
14.7%

ACBA Bank,
5.0%

Other banks,
34.6%

Converse Bank,
4.9%
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Retail loan portfolio

- Retail loan portfolio of

banking sector was
increased in 2020, by 185
bin AMD, or 13.1%.

- As of 31.12.2020, retalil loan
portfolio was amounting to
1.599 bin AMD and its share
In total loan portfolio was
37.9%.

- Following banks recorded
the largest relative (%)
increase of retaill loan

portfolio in 2020 - Mellat

bank (52%),
ArmBusinessBank (41%)
and Ameriabank (30%).

Comparison of banks' retail loan portfolios 2019 vs 2020 (in min AMD)

Ardshinbank

ACBA Bank
Ameriabank

VTB Bank (Armenia)
Converse Bank
ArmBusinessBank
Inecobank

AEB

Unibank
AraratBank
Evocabank

IDBank

HSBC Bank Armenia
ArmSwissBank
Artsakh Bank
Byblos Bank Armenia

Mellat Bank

| 227,370
183,847
| 206,447
[ 198,403
| 196,623
[ 151,236
| 184,294
168,723
| 109,689
| 111,311
| 107,087
75,750
| 106,396
115,019
| 94,873
91,982
| 87,062
[ 80,841 02020
| 68,426
| 56,950
48,367
| 52,338
[ 42,595
| 31,925
[ 30,220

21,374
Eméss

19,225
; 17,539

14,500
] 10,217
[ 16,724
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Retail loan portfolio

Market share of largest 5
banks (Ardshinbank, ACBA
Bank, @ Ameriabank, VIB
Bank (Armenia) and
Converse bank) by retalil loan
portfolio, was 57.8%.

Market share of largest 3
banks (Ardshinbank, ACBA
Bank and Ameriabank) by
retail loan portfolio, was
39.4%.

Ardshinbank bank had the
largest market share -
14.2%.

Retail loan portfolio concentration as of 31.12.2020 (in %)

Ardshinbank,
14.2%

ACBA Bank,

12.9% /

Ameriabank,
12.3%

VTB Bank
(Armenia), 11.5%

Other banks,
42.2%

Converse Banﬁ( ,
6.9%
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Comparison of banks' mortgage loan portfolios 2019 vs 2020 (in min AMD)

Mortgage loan
portfolio

Ameriabank [ 78,403 156,987
Ardshinbank ooy | 62,600
- Mortgage loan portfolio of Converse Bank N 505126
banking sector was ACBA Bank m—l
iIncreased in 20%0, by 125 Inecobank 128972
- As of 31.12.2020, mortgage Evocabank e
loan portfolio was amounting i
- ArmBusinessBank e
to 494 bin AMD and its share i
in retail loan portfolio was | HSBCBank Armenia 17,248 52020
0 A tB k | 21,301
31%. | raratban 19,589 2019
- Following banks recorded the AEB 1445558
largest relative (%) increase ArmSwissBank . e 190
of mortgage loan portfolio In IDBank =] L6428
o ’
2020 - _Mellat bank (61%), | yblos Bank Armenia =, 1557
ArmBusinessBank (59%) and Unibank [ 11077
. 11,256
V'TB Bank (Armenia) (53%). 2 037
Artsakh Bank 8’326
Mellat Bank |3 %437
20,000 40,000 60,000 80,000 100,000 120,000
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Mortgage loan
portfolio

Market share of largest 5
banks (Ameriabank,
Ardshinbank, Converse bank,
ACBA Bank and Inecobank)
by mortgage loan portfolio,
was 57.5%.

Market share of largest 3
banks (Ameriabank,
Ardshinbank and Converse
bank) by mortgage loan
portfolio, was 46.5%.
Ameriabank bank has the
largest market share -
23.7%.

Mortgage loan portfolio concentration as of 31.12.2020 (in %)

Ameriabank,
23.7%

Ardshinbank,

12.7% \

Converse Bank,
10.1%

Other banks,

42.5%
ACBA Bank,

5.6%

Inecobank,
5.5%
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Loan portfolio quality

analysis

During 2020, Armenian
banking sector expensed for
loan loss allowances 114.2
bln AMD, which is two times
more, than was expensed In
2019.

All banks, except for VTB
Bank (Armenia), in 2020
expensed for loan loss
allowances more than In
2019.

This significant increase of
expenses for loan loss
allowances during 2020, was
the major reason  for
significant (by 19%) decrease
of net profit of Armenian
banking sector.

Loan loss allowances 2019 vs 2020 (in min AMD)

Loan loss allowances

Loan loss allowances

BANKS 2019 2020 Difference
Ameriabank (7,201) (17,883) (10,682)
ArmBusinessBank (11,344) (17,781) (6,437)
Ardshinbank (10,614) (13,273) (2,659)
ACBA Bank (948) (11,819) (10,871)
Inecobank (5,578) (10,246) (4,668)
VTB Bank (Armenia) (13,042) (9,542) 3,500
Converse Bank (1,204) (6,391) (5,187)
Unibank (3,704) (5,449) (1,745)
Artsakh Bank 614 (5,332) (5,946)
ArmSwissBank (769) (4,709) (3,940)
Evocabank (1,998) (3,515) (1,517)
IDBank (137) (2,727) (2,590)
AraratBank (40) (2,355) (2,315)
HSBC Bank Armenia (494) (1,750) (1,257)
AEB (360) (649) (289)
Mellat Bank 78 (465) (542)
Byblos Bank Armenia 44 (329) (372)
TOTAL (56,696) (114,214) (57,518)
101%
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Changes of balance of loan loss allowances 2019 vs 2020 (in min AMD)

Loan portfolio quality
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anal YSIS % - Loan loss % - Loan loss
allowance balance | allowance balance
BANKS to total loan to total loan
Th bal £ | portfolio as of portfolio as of
- e elelniee @ okl o 31.12.2019 31.12.2020
allowance was Increased , ,
: Artsakh Bank 1,873 6,390 4,517 -1.8% -5.2%
during 2020 by 25.3 bin AMD, ||~ ee— S S S~
199 VTB Bank (Armenia) (24,825) (22,435) 2,389 11.7% -9.8%
or _ 0- Evocabank (2,957) (4,090) (1,133) -2.8% -3.5%
Ratio of loan IOS_S allowance_ to Inecobank (6,417) (10,885) (4,469) -2.6% -4.8%
total loan portfolio of Armenian || pgank (10,906) (7,588) 3,318 12.1% 7.2%
banking sector was increase || yblos Bank Armenia (1,089) (812) 277 3.1% 2.0%
by 4% during 2020 and | |AmswissBank (2,060) (6,546) (4,485) 2.1% -5.0%
totaling 3.82%. Ardshinbank (14,307) (21,462) (7,155) -3.0% -3.5%
It is assumed, that financial | |AreratBank (3,377) (5,349) (1,972) -2.4% -3.5%
statements used for | |[ACBABank (7,666) (14,083) (6,417) -2.5% 4.2%
oreparation of the analysis HSBC Bank Armenia (5,106) (6,918) (1,813) 4.1% -4.6%
: Unibank (14,951) (10,138) 4,813 -9.6% -6.1%
were prepared in accordance |
) h |FR S ArmBusinessBank (19,570) (9,108) 10,462 -3.4% -1.4%
Wlt ] Converse Bank (4,674) (9,129) (4,455) -2.0% -3.8%
Ameriabank (13,823) (23,592) (9,769) -2.3% -3.3%
AEB (2,087) (2,185) (98) 1.2% 1.1%
Mellat Bank (80) (328) (247) -0.6% 1.7%
TOTAL (135,768) (161,038) (25,271) -3.67% -3.82%
19% 4%
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